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CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


REPORT TO THE SHAREHOLDERS 


On behalf of the Board of Directors, I submit with pleasure the following 


report for the year 1963. 


Group Activities 


The year under review proved to be an active one for your company and its 
subsidiaries, and overall, the results were satisfactory. Crushed stone sales con- 
tinued in very good volume at both Dundas and Queenston due to new Highway 
construction adjacent to these Quarries. The sales of asphaltic concrete and pro- 
cessed stone sand were also good. During the year, a third asphalt plant was 
purchased and put into operation at Vineland, Ontario, under agreement with 
Vineland Quarries & Crushed Stone Limited. 


An improvement in the demand for Queenston building stone materialized in 
1963 which necessitated the continuance of quarrying stone until the end of 
November, a month later than normal. Changes and improvements to the Saw 


Mill were effected in order to meet the increased demand for sawn slabs. 


At The Ritchie Cut Stone Company, Limited, a decision was made late in the 
year to suspend operations of the Architectural Concrete division. This was moti- 
vated by two considerations: primarily, the present very competitive and unprofit- 
able condition of the concrete market, secondly, the necessity for utilizing a larger 
proportion of the plant for the improved volume of cut stone business secured and 
in prospect for 1964. 


As previously reported to the shareholders, the purchase of Mills Steel 
Products Limited was completed in July, and this subsidiary contributed to the 


consolidated earnings of your company. 


Further diversification through acquisitions of merit continues to be the policy 
of the Board of Directors. 


National Slag Limited, in which we hold a one-third interest, had a satisfac- 


tory year and paid a dividend on the common stock. 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Profit & Loss 


The consolidated earnings before provision for income taxes amounted to 
$863,927 compared with $797,421 for the year 1962. Net profit after taxes was 
$446,230 compared with $406,001 the previous year. 


Balance Sheet & Consolidated Statement of Surplus 


In comparing the balance sheet with that of 1962, it should be kept in mind 
that the current figures include those of the new subsidiary, Mills Steel Products 
Limited, and this is particularly noticeable in the accounts receivable, inventories, 
and accounts payable. 


Capital expenditures for the year totalled $366,884 compared with $427,988 in 
1962. Future expenditures will likely continue to be substantial in order to main- 
tain and improve our competitive position. 


Dividends 


A dividend of .15 cents per share was paid quarterly in 1963 and .15 cents per 
share extra was paid on December 15, making a total of .75 cents per share. 


On February 6, 1964, the Directors placed the stock on a .20 cents per share 
quarterly basis, and declared a dividend of .20 cents per share payable March 16, 
1964, to shareholders on record February 14, 1964. 


Appreciation 


Your Directors take this opportunity to acknowledge the loyal and efficient 
services of the staff and employees during the year. 


Prospects 


Present indications of another high volume year for the construction and steel 
industries should assure a satisfactory year for your company. 


For the Board of Directors, 
DV, HENDERSON; 


President. 
Hamilton, Ontario, 
18th February, 1964. 
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CONSOLIDATED BALANCE SH 
ASS GS 
December 31st 
1963 1962 
CURRENT SAS SE Ls 
Cash Sigctcwsceevccescecns Gace lec bone et oSU aca Eeue eau cso GEE ce ee ees $9122.05 Sa b/0255 
Bonds and trust company depOsits-—at COSU ....-c.-0s1.0- corse. coatecee enseete eee eens ceeeeee 1,204,835 1,581,046 
(quoted market value $1,216,003) 
Accounts receivable) less provision tor.doubtiuliaccountceera = eee eee 1,129,679 771,298 
Accountssreceivable — afitliated Kcompanies fe... e ete ee ee 16,075 18,489 
Inventories of crushed stone, cut and uncut building stone, : 
building material,etc.-— at the lower orcost Onimar ket...) ee ee 702,953 506,006 
Fn@ome taxes réCOVera ble ei aac terecccpoteateeeeneuseetee oes Connect nen 309 1,080 
Prepaid, CX PeMSeS c.scscrctet-ohreeuaes scr te ee reac ee te ene eee ene ener Seen ene 875910 27,836 : 
$3,214,378 $3,076,010 
DEPERRE D CHAR GH SAND TO DE Ra So Kals | 
Investment in National Slag Limited shares — at cost, less redeemed ................ $ 12,500 $12,509 | 
License == at Cost A1ess amounts written orescence tee ee eee ener nee 14,000 16,000 | 
Scatiold equipment — at cost, lessiamiounte wa ietem Olt se eee meree eee eee 198,039 | 
$ 224,539 § 28500 am 
FIXED ASSETS 
Tait d= at COS E Fasten thacck sacccann un epee vanessa re tone cea nes eee ee eee ee mC eR Sat 23,632 $ 52,209 
Buildings, planthandredtipmencem(cecmote mre creer cet tee ate een $7,157,264 $6,401,758 | 
Accumulated idepreciatiOn ese ee ieee ete ere ree eee ener eee ee ee 4,825,056 4,085,013 | 
$2,332,208 $2,316,745 
DOLOME"GUATTIeS—— at COSE sesacer.geaceeveens mee cee ee aoe Craace HRRE ee Se $1,218,038 $1,218,038 
Provision for depletion stoves cesses tetera entree eran rene eee 600,411 577,505 
$617,027 $ 640,533 
$3,073,467 $3,009,487 
$6,512,384 $6,113,997 


: 
{ 


AUDITORS’ REPORT : 


L 
We have examined the consolidated balance sheet of Cae 

31, 1963, and the consolidated statements of profit and loss an 
a general review of the accounting procedures and such tests of | 
necessary in the circumstances. . 


In our opinion, the accompanying consolidated balance sh 
read in conjunction with the notes appended thereto, presen 
December 31, 1963, and the consolidated results of their opera 
accepted accounting principles applied on a basis consistent wii 


HAMILTON, January 23, 1964. 
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» laws of Ontario) 


AS AT DECEMBER 31, 1963 


Lal ASB LY tik S 


CORREN)D LIABILITIES 
PCCOUNtES DlyalerancraGc rucd: lia DeSean. ct semscecae arene essen tees eae rurieaeeene ect eagcens 


INCOITCmAnGLOLietetaxeSapa yb ches en etcetera Serene ar oes ets coho teeeeas 


RN ORL YeIN ERE ST eiN CONSOLIDATHDSNE TAS SE DS ere ccectcs eters 


Sadgk AI US Uae MOAI Mcosy 8S OO Ib Ne 
CAPITAL STOCK 


Authorized 


5,000 6% cumulative redeemable (at $105) sinking fund 
eWiaresO1sa par valuic,Or olOO CAC eic-cese-<coneossesntsnecenctoo= $500,000 


200,000 Common shares without nominal or par value ....... 


Issued 
POO OOM COMMmone San eS weeeee can cnte tsa esos caeara: eos sones veeetinc tense vinuicas-tecabaueldetraateoatesteute 


XC hSs OreArPPRAISHD VALURTOR FIXED -ASSETS 
ON ieee PP CWA We OS Pe (see) MOCO) acc -acesreconreee.cts- cevomiserensenseeceaceneucouareurenee 


EEN et Zs, ee ROA SADIE SOIR PL US 7. fescss ce. csntuenosabsthnoncsvasescasssesedatcdsbaventsions sounssmeisaesossss 
eee OE Ue Mili nice Exar ics preston mente etre tesa oda cases ntecceateoceesaedcsn scarp uatsessucaun caste Siodedsacesaeeeoutins 


December 3lst 


1963 1962 
$ 352,573 Suisse! 
226,859 192,537 
$ 579,432 SS ye sae 
383 
$ 579,432 $ 326,241 
$ 95,000 $ 95,000 
2,390,418 2,390,073 
760,378 760,378 
2,687,156 2,542,305 
$5,932,952 $5,787,756 


APPROVED ON BEHALE OF THE BOARD, 
D. H. HENDERSON, Director 
GaG RYAN. Director 


THE SHAREHOLDERS 


‘rushed & Cut Stone Limited and subsidiaries as at December 
ylus for the year ended on that date. Our examination included 
inting records and other supporting evidence as we considered 


nd consolidated statements of profit and loss and surplus when 
ly the consolidated financial position of the companies as at 
for the year ended on that date, in accordance with generally 
at of the preceding year. 


McDONALD, CURRIE & CO., 
CHARTERED ACCOUNTANTS. 


$6,512,384 


$6,113,997 


CANADA CRUSHED & CUT 


CONSOLIDATED STATEMENT OF SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1963 


EXCESS OF APPRAISED VALUE OF FIXED ASSETS 
OVER: DEPRECIATED COST 


Balance ==Decembeér 31, LOG2 i eieccectesestscccencense-. coos scene one meeteeen tte ese 


Adjustment re redemption of preference shares of subsidiary 
afid retirement of minority interest inssubsidiarys.....-.ce- wee 


Adjustment re additional shares of a subsidiary company 


purchased, during the year Par ccccccctrscrce rence stores oe atenpaeee onsen 


Balance = December {31 CLG Reserctece cores crea coer eee eee ee eee 


REALIZED APPRAISAL SURPLUS 


Balance —=Decembenes Wal 962 free teers eee eee tee eee 
(ait Onsale OF TERE CRASS EL Speer ratte reece cee eee e eee eee eee 
Balance—— Decembetad le LOGS rr sok we ieceeeenerat sete otc ee ene stanton cee ere 


EARNED SURPLUS 


Balance — Deceniberts letlOOZ rier ccrrcsuscce en eatetaee cen non teenn eeRe eee 


Net "profit for the y¢a i. .ssc.s.so..couvovecs scosaeves sees ether aerate ee eee eee eee 


Transfer to accumulated depreciation being amortization 


of revaluation of fixed assets for the year December 31, 1963 


Less: Proportion applicable to minority interest 


Adjustment to prior year’s taxes on income 


Dividends — Common 


Pee eee meee een eeeeneeene 


Oem meee meee rere eeerneseseeeseeesesees 


POOR R eee eee e eee eee eee eee e eee EERE EEO SHEE EE EH EHH EH EEO OEEE EE EEEED ESE O EO EE EEE E EE EES 


SOR eee eee e ener reese neat Ee Hee eee EEE see EE EE EE Ee ee ee eEEE EE ee eeseeeeseeeeses 


STONE LIMITED 
AND SUBSIDIARIES 


December 3lst 


1963 1962 

$2,390,073 $2,394,269 
345 

4,196 
$2,390,418 $2,390,073 
$ 760,378 $9 725.078 
35,000 
$ 760,378 $ 760,378 
$2,542,305 $2,400,190 
446,230 406,001 
$2,988,535 $2,806,191 
$ 158,879 $ 158,879 
13 
$ 158,879 $ 158,866 
10,020 
142,500 95,000 
$ 301,379 $ 263,886 
$2,687,156 $2,542,305 


CANADA CRUSHED & CUT STONE LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 


FOR THE YEAR ENDED DECEMBER 31, 1963 


ieVOUne Oil OPerallonsiDerOre 1 NeulOllOw lle CLALOCS Brtues ces cncae see eotsenenete ee cease ne saaee 


DS DE OCIALIO Me Pk OV LOW cee rapes dcote sedis se tenes 20s hac ooncasses vs tuenenecessasnnst sefoncntveseswcpecteeceseaetens 


Hep letiOite, PEOVASTON met n srrccetee ro ianey aesrcce eens carte aset 8c oer suanstins suc wtesbrevcechctvseotcnccestoaede cess 
MEP E OMS ped © Caer roy aeschr cot eusszantoceo rissa dueeice acon tote tors tns srametean nates trvuraiste acecmndatuaeshunier mmrenin sce 


Loss applicable to minority shareholders of subsidiary companies ...........008 


HF OLitaer OM eOPeratlOm Sper vmwws resistors Nag. nes eo eee tera ere eons 


FINANCIAL 
HivalpeAeraa eval. aWAGrenaalee Scenkedea casts nnse sec RACE MGAArC ROSA CRE SCR EER RR CaE ar nc DR BBe ae eee oEe Neer cae aannPa a Pun R Or ad 


(Qaviat Gen Sen tens ahaiOSra Ba ATIES) acemeeeid sbnoonueoannancnanc Bante eecestladsocer cas ceCnGenetn cretion aoateen ate ROAM Era see 


Te TORN RISE Ce Boe eens canneencrian rae to aaa secon naaceo oe eernectg cae ee ee 
IER enaial a avallsalalpverane sneer shake TROT Ie chess nececHBac tor secee Gis cos Gab SOEy SbOnRSABBBoceenadeboe Bese scos Sena auatEe 


Rrcmmunr On DONGs:puLClaSsed, LOC FECEMIPLIOI s.5.c-.norebeoscatonnastvccuasucndscementors 


Fr We Ey Ci BITC CLINE See ton Secale os ah oc Pati rea aoc Ga one ota ane Hohe tdtanernsuapdndegubae a tbulock acewsnaateutgces 


December 3lst 


1963 1962 
$1,149,654 $1,028,747 
$ 348,006 $ 295,099 

22,906 20,739 

7,810 8,600 
(19) 

$ 378,722 $ 324,419 
$ 770,932 $ 704,328 
$ 93,794 $ 101,350 

14,213 2,495 
$ 108,007 $ 103,845 
$ 15,012 

BS SKC 

5,080 

See io,012 Seen O752 
$ 92,995 $ 93,093 
$ 863,927 3 797,421 

417,697 391,420 
$ 446,230 $ 406,001 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1963 


The consolidated statements at December 31, 1963, include the assets and 
liabilities of Mills Steels Products Limited which was acquired as at January 
1, 1963, and the earnings of the company for the year. The fixed assets of 
Mills Steel Products Limited are stated at cost less the difference between the 


cost of shares and the book value of the net assets at the time of acquisition. 


The loan interest paid amounting to $15,012 was on an indebtedness of Mills 


Steel Products Limited which was retired during the year. 


The buildings, plant and equipment of Canada Crushed & Cut Stone 
Limited and its subsidiary, Queenston Quarries Limited, are stated at sound 
values as at April 30, 1951, as appraised by Chas. Warnock & Co., Limited, with 
subsequent additions at cost. The buildings, plant and equipment of The 
Ritchie Cut Stone Company, Limited are stated at their replacement cost after 
deducting depreciation at April 30, 1951, as reported by Canadian Appraisal 
Company Limited with subsequent additions at cost. As a result of these 
appraisals fixed assets were written up by $4,407,369. Fixed assets sold and 
retired to date have reduced the write-up by $1,545,514 to $2,861,855. 


The accumulated amortization on the appraisal write-up is $1,604,170 leav- 
ing a net book value on the write-up of $1,257,685. 


Depreciation has been provided at the maximum amount allowable for 
income tax purposes on cost of fixed assets, except for Mills Steel Products 
Limited, which has used rates slightly lower than maximum on a basis consist- 
ent with prior years. Depreciation does not include amortization of $158,879 for 
the year ended December 31, 1963, of the excess over cost of buildings, plant 
and equipment resulting from the revaluation based on independent appraisal as 
at April 30, 1951. Such amortization (which is not deductible for income tax 
purposes) has not been provided for in the consolidated statement of profit and 
loss but has been charged to earned surplus. 
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HEAD OFFICE: 
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